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ITIC Rules - 2012 amendments
2™ November 2011
To all members of ITIC and their insurance brokers:

At their meeting on 29" September 2011, the Directors of ITIC approved amendments to the ITIC
Rules. Details and an explanation of the amendments are attached to this letter.

Additions to the Rules are shown in bold type and any deletions have a line through them.
These Rules will apply to any policy of insurance with ITIC which commences, or renews, on or
after 1 January 2012.

Please contact us if you require any further clarification.

Yours faithfully,

ITIM Ltd, Managers of
International Transport Intermediaries Club Limited

International Transport Intermediaries Club Ltd. Registered in England No. 2725312

International Transport Intermediaries Management Company Ltd. Registered in England No. ITIC
2670020 IS MANAGED
Registered Offices: 90 Fenchurch Street, London, EC3M 4ST BY THOMAS

Authorised and regulated by the Financial Services Authority MILLER
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PART 1
NATURE OF THE INSURANCES

Rule 1
Nature of the insurances

1.3  Insured services and risks 1.3 Insured services and risks
1.3.2. Your insurance in respect of any services mentioned 1.3.2 The amendment clarifies that the normal course of
above shall be confined to risks within the scope of providing the insured services includes contracting on terms
the cover provided by these Rules which are incurred | and conditions usually applicable. The Directors have the
in the normal course of providing the services discretion to decide what constitutes terms and conditions
specified in your certificate of entry and on the basis | usually applicable.
that you have contracted or have endeavoured to
contract on terms and conditions usually
applicable in the normal course of performing
those insured services. The Directors shall have an
absolute discretion to decide whether or not any risk
was incurred in the normal course of providing such
services and/or on terms and conditions usually
applicable and any decision of the Directors as to
whether any risk was so incurred shall be final and
binding on you and the Club.
PART 2 PART 2
PROFESSIONAL INDEMNITY INSURANCES PROFESSIONAL INDEMNITY INSURANCES
Rule 2 Rule 2
2(b) any fraudulent act of an employee (other than a 2(b) The amendment clarifies that the fraudulent act must be

controller), done in the performance of the insured donein the course of performing the insured service.

services shown on your certificate of entry which
does not involve the loss of cash or negotiable
instruments (see Rule 13.23), provided that it was
intended by the fraud to confer benefit upon the
employee or another person with the collusion of the
employee and not you and that the Club shall be free
to exercise your rights of recovery in relation to such
claim;

2(c)(ii) alleged breach of confidentiality infringement of
copyright, patent or registered design committed in
good faith by you, your employee(s) or any other
person for whose conduct you are liable;

2(c)(ii) Breach of confidentiality is specifically included in the
cover.

2(()(2)

(iii) fines, penalties or customs duty (imposed on you or
your employee or any person acting on your behalf) in
respect of:

(1) non-delivery, short-delivery or over-delivery of
cargo;

(2) smuggling by any person other than a controller
for whose conduct you are responsible;

2(h)(v)(2)
The amendment makes it clear that, as with fraudulent acts in
rule 2(b), smuggling by a controller is not covered.

2()) (1) physical loss of and damage to third party
property;
(2) death, bodily injury or illness (including hospital,

medical and funeral expenses) of any third party;

2(i)(3) Corrects an error in the 2008 Rules.




(3)consequential loss arising from (1) and (2)
above;/insert line break/provided that such third
party liabilities are non contractual, and restt from
your fault or negligence.

3.3 Negligence and Liability under Statute

You are insured under Rule 2(a) for negligent performance of
the insured services shown on your certificate of entry
irrespective of the operation of any statute which provides for
strict liability but only to the extent that you have been
negligent.

3.3 Supervision and control

Unless the Directors otherwise decide, your insurance is
subject to your satisfying the Directors that the liability
did not arise from a failure by you to take reasonable
steps to establish proper systems and controls to
exercise proper supervision.

PART 3
CARGO AND RELATED LIABILITIES

8.5
85.1

Valuable cargoes and-unexplainedlosses

Unless specifically included in your certificate, you

are not insured for liabilities:

@) in respect of cargoes of bullion, precious stones,
precious jewellery, precious metal, or cash/securities;
or

(b) arising from unexplained losses discovered on
inventory/stocktaking.

8.5.2 Unless otherwise stated in your certificate, a special

limit of US$100,000 each occurrence applies to

claims in respect of:

« processed tobacco/tobacco products

« bottled spirits or Wines

PART 4
ANCILLARY INSURANCES
Rule 10

10.2.3 Costs excluded
You are not insured in respect of the following:

3.3 Negligence and liability under Statute

A number of countries have statutes which impose strict
liability. The question arises if liability under such statutes is
covered as thereis no finding of negligence required for
liability. This rule makes it clear that Rule 2(a) Negligent
Performance will cover such statutory liabilities in the extent
the member has been negligent.

Move to 13 General Conditions and Exclusions

The existing provisions of Rule 3.3 Supervision and Control
should apply to all claims not just those under Rule 2.

PART 3
CARGO AND RELATED LIABILITIES

Move to 13 General Conditions and Exclusions

8.5 Valuable cargoes and unexplained losses

8.5.1 The existing exclusion of unexplained losses
discovered on inventory/stocktaking should apply to all claims
not just those under Rule 4.

8.5.2 Theincreasing cost of wines means there is no reason
to limit the provision to spirits.

PART 4
ANCILLARY INSURANCES



10.2.3.4 costs incurred in relation to any claim by you for
libel and slander.

New 10.2.3.4

Confirms that Rule 10 additional legal expenses and debt
collection does not provide insurance for members who wish to
commence legal proceedings for libel and slander.

PART 5
GENERAL CONDITIONS AND EXCLUSIONS

New clauses 13

Sanctions Clause

You are not insured to the extent that the provision of such
cover would expose the Club to any sanction, prohibition or
restriction under United Nations resolutions or the trade or
economic sanctions, laws or regulations of the European
Union, United Kingdom or United States of America.

Asbestos

You are not insured for any risk directly or indirectly caused
or contributed to by the actual, alleged or threatened
presence of or exposure to asbestos in any form whatsoever.

Unexplained Losses
You are not insured for liabilities arising from unexplained
losses discovered on inventory stocktaking.

PART 5
GENERAL CONDITIONS AND EXCLUSIONS

New clauses 13

The Club cannot provide cover where to do so would be a
breach of sanctions.

Excludes liability for asbestos.

See above.



RULES EXPLANATORY NOTES

PART 7 PART 7

Cesser of Insurance Cesser of Insurance

19.1 Cesser for failure to pay The amendment clarifies that the cesser of cover only
If the cesser of insurance shall have occurred by applies to the relevant policy year.

virtue of Rule 18.3 the Club shall not be liable for any
claim underthese Rules-inrespectofwhicha

ficati 1 of .
before-orafterthe-cesserofinsurance- or
circumstances giving rise to such claim notified
in relation to the period of insurance to which
such failure to pay relates. You shall be and shall
remain liable for all amounts due to the Club in
respect of the period of insurance in which the date of
cessation occurs, pro rata for the period up to the
date of cessation, and in respect of any previous
period of insurance including any supplementary
premium levied in respect of any such period of
insurance.

PART 9
CLAIMS
Rule 28 Obligations in respect of claims

28.4 Information and cooperation The amendment makes it clear that the members have an
You will provide all reasonable cooperation in the obligatic_)n to present claims documentation to the Club in an
handling of a claim. You must promptly give the appropriate manner.

Managers any information accounts or documents
available to you or in the possession or power of your
agents relevant to any claim, or circumstances
referred to under this Rule. Such information
accounts or documents must be provided to the
Managers in good order and in a form appropriate
for the efficient conduct of such a claim. Further,
you shall, whenever so requested by the Managers,
give the Club, or its representatives, facilities to
conduct a survey, or to inspect and copy documents
and other records or to interview any of your officers,
servants or agents who may, in the opinion of the
Club, be in possession of information relevant to the
said claim or circumstances.




