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Directors’ Statement

We acknowledge our responsibility for preparing the SFCR in all material respects in
accordance with the PRA Rules and the Solvency Il Regulations.

We are satisfied that:

a. throughout the financial year in question, International Transport Intermediaries
Club Limited has complied in all material respects with the requirements of the
PRA Rules and the Solvency Il Regulations as applicable to the insurer; and

b. it is reasonable to believe that International Transport Intermediaries Club
Limited has continued so to comply subsequently and will continue so to
comply in future.

DocuSigned by:
[ars SWM}M
24994C53031B4DO0...

Lars Safverstrom, Director. For and on behalf of International Transport Intermediaries
Club Limited

27" September 2022
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Auditor’s report

Report of the external independent auditor to the Directors of International
Transport Intermediaries Club Limited

Report on the Audit of the relevant elements of the Solvency and Financial
Condition Report

Opinion

Except as stated below, we have audited the following documents prepared by
International Transport Intermediaries Club Limited as at 31 May 2022:

e The ‘Valuation for solvency purposes’ and ‘Capital Management’ sections of
the Solvency and Financial Condition Report of International Transport
Intermediaries Club Limited as at 31 May 2022, (‘the Narrative Disclosures
subject to audit’); and

e Company templates S.02.01.02, S.17.01.02, S.23.01.01, S.25.01.21,
S.28.01.01 (‘the Templates subject to audit’).

The Narrative Disclosures subject to audit and the Templates subject to audit are
collectively referred to as the ‘relevant elements of the Solvency and Financial
Condition Report'.

We are not required to audit, nor have we audited, and as a consequence do not
express an opinion on the Other Information which comprises:

e The ‘Business and performance’, ‘System of governance’ and ‘Risk profile’
elements of the Solvency and Financial Condition Report;

¢ Company templates S.05.01.02, S.05.02.01, S.19.01.21;

e The written acknowledgement by management of their responsibilities,
including for the preparation of the solvency and financial condition report (‘the
Responsibility Statement’).

In our opinion, the information subject to audit in the relevant elements of the Solvency
and Financial Condition Report of International Transport Intermediaries Club Limited
as at 31 May 2022 is prepared, in all material respects, in accordance with the financial
reporting provisions of the PRA Rules and Solvency Il regulations on which they are
based, as modified by relevant supervisory modifications, and as supplemented by
supervisory approvals and determination.
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Report of the external independent auditor to the Directors of International
Transport Intermediaries Club Limited (continued)

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK)
(ISAs (UK)), including ISA (UK) 800 and ISA (UK) 805. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the
relevant elements of the Solvency and Financial Condition Report section of our report.
We are independent of International Transport Intermediaries Club Limited in
accordance with the ethical requirements that are relevant to our audit of the Solvency
and Financial Condition Report in the UK, including the FRC’s Ethical Standard as
applied to public interest entities, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the
ISAs (UK) require us to report to you where:

o the directors’ use of the going concern basis of accounting in the preparation
of the SFCR is not appropriate; or

o the directors have not disclosed in the SFCR any identified material
uncertainties that may cast significant doubt about the company’s ability to
continue to adopt the going concern basis of accounting for a period of at least
twelve months from the date when the SFCR is authorised for issue.

Emphasis of Matter — Basis of Accounting

We draw attention to the ‘Valuation for solvency purposes’ section of the Solvency and
Financial Condition Report, which describe the basis of accounting. The Solvency and
Financial Condition Report is prepared in compliance with the financial reporting
provisions of the PRA Rules and Solvency Il regulations, and therefore in accordance
with a special purpose financial reporting framework. The Solvency and Financial
Condition Report is required to be published, and intended users include but are not
limited to the Prudential Regulation Authority. As a result, the Solvency and Financial
Condition Report may not be suitable for another purpose. Our opinion is not modified
in respect of these matters.
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Report of the external independent auditor to the Directors of International
Transport Intermediaries Club Limited (continued)

Other Information
The Directors are responsible for the Other Information.

Our opinion on the relevant elements of the Solvency and Financial Condition Report
does not cover the Other Information and, we do not express an audit opinion or any
form of assurance conclusion thereon.

In connection with our audit of the Solvency and Financial Condition Report, our
responsibility is to read the Other Information and, in doing so, consider whether the
Other Information is materially inconsistent with the relevant elements of the Solvency
and Financial Condition Report, or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a
material misstatement in the relevant elements of the Solvency and Financial
Condition Report or a material misstatement of the Other Information. If, based on the
work we have performed, we conclude that there is a material misstatement of this
Other Information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Directors for the Solvency and Financial Condition Report

The Directors are responsible for the preparation of the Solvency and Financial
Condition Report in accordance with the financial reporting provisions of the PRA rules
and Solvency Il regulations.

The Directors are also responsible for such internal control as they determine is
necessary to enable the preparation of a Solvency and Financial Condition Report that
is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the relevant elements of the Solvency
and Financial Condition Report

It is our responsibility to form an independent opinion as to whether the relevant
elements of the Solvency and Financial Condition Report are prepared, in all material
respects, with financial reporting provisions of the PRA Rules and Solvency Il
regulations on which they are based.

Our objectives are to obtain reasonable assurance about whether the relevant
elements of the Solvency and Financial Condition Report are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but it is not
a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the decision making or the judgement of the users taken on
the basis of the Solvency and Financial Condition Report.
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Report of the external independent auditor to the Directors of International
Transport Intermediaries Club Limited (continued)

A further description of our responsibilities for the audit of the financial statements is
located on the Financial Reporting Council’'s website at: https://www.frc.org.uk/Our-
Work/Audit/Audit-and-assurance/Standards-and-guidance/Standards-and-guidance-

for-auditors/Auditors-responsibilities-for-audit/Description-of-auditors-responsibilities-

for-audit.aspx

Report on Other Legal and Regulatory Requirements.

In accordance with Rule 4.1 (3) of the External Audit Chapter of the PRA Rulebook for
Solvency Il firms we are required to consider whether the Other Information is
materially inconsistent with our knowledge obtained in the audit of International
Transport Intermediaries Club Limited statutory financial statements. If, based on the
work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this
regard.

DocuSigned by:

Tom Ked

640B8C5462F7445...

Thomas Reed (Senior Statutory Auditor)

For and on behalf of BDO LLP, Statutory Auditor
55 Baker Street,

London.

W1U 7EU

28 September 2022
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Summary
Introduction

This document is arranged to fit into a template with standard headings across the
industry.

Section A considers basic information such as the structure of ITIC and the recent
results of ITIC.

Section B considers the governance and risk management of ITIC. It looks at the
management and remuneration structure. It then takes the reader through the Own
Risk and Solvency Assessment, the risk management framework, internal controls,
internal audit, actuarial arrangements and outsourcing.

Section C looks at the risk profile of ITIC considering underwriting, market, credit,
liquidity and operational risks.

Section D shows the Solvency Il financial position and explains how the GAAP financial
statements are converted into a Solvency Il format. Sections are shown for assets and
liabilities (technical provisions and other liabilities).

Section E explains how ITIC manages its capital and shows how the eligible own funds
cover the solvency capital requirement and the minimum capital requirement. Again,
the difference between the financial statements retained reserves and the Solvency |l
eligible own funds is explained.

The PRA regulatory regime for Insurance Companies, known as Solvency Il, came into
force with effect from 1%t January 2016. The regime required new reporting and public
disclosure arrangements to be put in place by insurers and some of that is required to
be published on the company’s public website. This document is the 5" year of the
Solvency and Financial Condition Report (“SFCR”) that is required to be published by
ITIC.

ITIC’s financial year runs to 315t May each year and it reports its results in US dollars.
Main output and conclusions

For solvency purposes, ITIC uses the standard formula to calculate its Solvency
Capital Requirement (“SCR”) and as a mutual mono-line insurer of the professional
indemnity risks of its members, ITIC’s insurance business is classified as general
liability insurance for Solvency Il purposes. Business is largely underwritten from the
United Kingdom other than EU policies incepting after 1t November 2019 which are
underwritten from the Netherlands. Members are dispersed internationally.

During the year to 31t May 2022, ITIC made UK GAAP surplus for the year of
US$2.1m. This is a reduction from last year largely as a result of investment losses
following the drop in the financial markets following the Russian invasion of Ukraine.
The surplus for the year increased the free reserves at 315t May 2022 to US$48.3m.

This is the 27" year that ITIC has returned premium to its renewing members by way
of a continuity credit scheme and the credit expected for the coming 2022/23 year will
cost about US$12.4m out of total forecast premium of US$67.8m.

For solvency purposes:

a. Minimum Capital Requirement (“MCR”) coverage. ITIC’s eligible own funds
stood at US$58.1m (2021: US$53.5m) against an MCR of US$4.3m (2021:
US$4.3m) thus showing 1,349% coverage (2021: 1,237% covered).

b. Solvency Capital Requirement (“SCR”) coverage. ITIC’s eligible own funds
stood at US$58.1m (2021: US$53.5m) against an SCR of US$12.1m (2021:
US$13.7m) thus showing 479% coverage (2021: 391% covered).

8
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Material changes.

Following Brexit, ITIC set up a fronting arrangement in the Netherlands in November
2019 and now reinsures EU business which has been underwritten in the Netherlands
through UK P&l NV. This arrangement commenced underwriting for ITIC on 1%
November 2019 and has caused little disruption to its EU members.

There are not considered to have been any other material changes over the reporting
period.
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A. Business and performance

A.1. Business

A.1.1 Name and legal form: International Transport Intermediaries Club Limited
(“ITIC”) is incorporated in England and Wales under the Companies Act 2006 as a
company limited by guarantee and not having a share capital.

A.1.2 Supervisory authority: The authority responsible for the financial supervision
and review of the SFCR of ITIC is the Prudential Regulation Authority (“PRA”) which
is located at 20 Moorgate, London, EC2R 6DA.

The authority responsible for protecting consumers, enhancing market integrity and
promoting competition is the Financial Conduct Authority (“FCA”) whose address is 12
Endeavour Square, London E20 1JN.

A.1.3 External auditor: The auditors are BDO LLP, Statutory Auditor of 55 Baker
Street, London, W1U 7EU.

A.1.4 Owners of the undertaking: ITIC is incorporated in England as a company
limited by guarantee and not having share capital. Every person or company insured
by ITIC shall be recorded as a member of ITIC. Every director of ITIC shall be a
member, unless at the time of appointment the directors, in their sole discretion, decide
otherwise. For example, ITIC’s two non-member non-executive directors are not
members.

In the event of ITIC's liquidation the net assets of ITIC are to be distributed among the
current members in proportion to the amounts of premium payable by them during the
preceding three years.

A.1.5 ITIC’s position within the legal structure of the group: ITIC is not part of a
group. ITIC has a 90% quota share reinsurance contract with Transport Intermediaries
Mutual Insurance Association Limited (“TIMIA”). TIMIA is a parallel mutual insurer but
the managers of the business will usually consider the combined financial position of
the two entities when considering strategy or financial performance.

A.1.6 ITIC’s business: The principal activity of ITIC during the year was the
insurance of professional indemnity and public liability risks of professionals in the
transport industry. For Solvency Il purposes, ITIC’s business is classified general
liability insurance.

The number of members entered in ITIC on 315t May 2022 was 3,490. As at this date,
591 members’ main activity was ship agency (port and liner agency), 610 ship and
bunker brokers, 381 ship, crew, commercial and yacht management, 1163 marine
surveying (including Lloyd’s Agents, hydrographic surveyors and P&l Club
Correspondents) and naval architects and 684 representing other professionals in the
transport industry. Some members carry on more than one of these activities and
many members are insured jointly with their subsidiary or related companies.

The membership is drawn from 113 countries the majority being from UK and from
Europe (where it reinsures premium underwritten by UK P&l NV), with a substantial
number of members from North America, Australasia, the Far East and the Middle
East.

10
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A.1.7 Business planning: For management purposes, and consistent with the
ITIC’s business planning, strategy and ORSA, ITIC includes the results of its quota
share reinsurer, TIMIA, when forecasting and reviewing its financial position. Whilst
most tables / financial amounts will relate to the entity ITIC, if the amounts have been
presented in as ITIC and TIMIA combined then this will be stated as such.

A.1.8 Trends and factors: The following summary of the year to 315t May 2022 has
extracted from the Chairman’s statement which is posted on the ITIC website. It should
be noted that this statement refers to the combined ITIC and TIMIA results. Comments
on the underwriting and investment result of ITIC as a solo entity are shown in sections
A.2 and A.3.

“...in its 30" financial year, ITIC has produced a strong surplus. ITIC, combined with
its mutual reinsurer TIMIA, returned a US$8m surplus for the year to 315t May 2022
(“2021/22”) after paying US$14.2m for the cost of the continuity credit. This follows the
US$13.3m credit paid in the previous year.

The continuity credit is paid to renewing members and it effectively reduces the cost
of your insurance. Your board, at its meeting in March 2022, reviewed the level of
ITIC’s free reserves and the volatile investment markets in light of the Russian invasion
of Ukraine. The board decided that, as the free reserves were still well above the
amount required for ITIC’s solvency requirement, they were going to pay a continuity
credit for the 28™ consecutive year for all renewals in the 2022/23 year.

e For one year policies, the credit was 15% of the premium.

e Fortwo year policies, the credit was 25% for year one with at least a 15% promised
credit for year two.

e Those in the second year of a policy, begun in 2021/22, will receive a credit of 25%,
which was substantially more than the original 15% promised by the board at its
meeting in March 2021.

Your board considers the payment of such continuity credits to be a very important
benefit of being covered by a mutual insurer, even more so in these difficult times.
Since the continuity credit payments began 27 years ago, | am pleased to report that
more than US$174.2m has been returned to you, the members.

The risk for all claims up to US$1.0m continues to be retained by ITIC, as well as an
additional two retentions in excess of the primary US$1.0m level and one retention
excess of US$2.0m. As the marine insurance market has been a “hard” market for the
past eighteen months to two years, ITIC paid 12.5% more for its reinsurance in addition
to the adjustment for additional premium written throughout the year. We are
comfortable that the reinsurance in place reduces the risks of large claims to an
acceptable level at a reasonable cost, even with this increase.

ITIC’s annual premium increased in 2021/22 by 9.8% and so ITIC has now had three
good years of growth. In past years, premium has remained static largely because of
continued consolidation in the transport services market so it is pleasing to see such
strong growth. ITIC continues to retain approximately 96% of its members at renewal
each year, which is a very high retention rate.

The insurance, claims, contractual advice and practical help that we can provide
through our staff in London to members, advisers, brokers and introducers around the
world, continues to set us apart. | am pleased to be writing this statement at a time
when, for most of the world, the lockdowns of the past two years are becoming a distant
memory although of course in some parts of the world restrictions remain in place. ITIC
staff are enjoying getting out and about again and reconnecting with members, broker
and other partners around the world. Nevertheless, ITIC will continue to produce

11
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regular webinars and podcasts as these have enabled ITIC to reach a widespread
international audience.

| would like to thank those members and insurance brokers who took part in our 2022
member and broker survey. The results further endorsed my comments above. ITIC is
viewed very positively by members and brokers alike. The conclusion was that strong
finances, the peerless levels of service, expertise and responsiveness make ITIC a
very easy choice of insurer. Members and brokers also commented that the
interpersonal, genuinely warm relationships, further strengthen ITIC’s service culture
and its ability to deal with issues quickly and professionally. Loss-prevention case-
studies and publications are well thought of and the webinar programme had proved
to be both popular and useful.

It is important for ITIC to maintain its level of free reserves both for solvency reasons
and to allow the levels of continuity credits to be paid to the membership. | am pleased
to advise that the combined free reserves of ITIC and TIMIA have increased from
US$213.9m as at 315t May 2021 to US$221.9m as at 315t May 2022.

In common with past years, the board decided to close the preceding policy year,
meaning that no additional premium can be requested from members for the 2020/21
policy year or any earlier year. The only full year that remains open is 2021/22. ITIC
has never requested additional premium for any policy year.

ITIC reports fully to Solvency |l standards and is regulated by the Prudential Regulation
Authority. Details of ITIC’s solvency position can be found in the Solvency and
Financial Condition Report, which is available on the ITIC website: https://www.itic-
insure.com/about-itic/solvency-ii-reporting/

ITIC is committed to consistently providing competitively priced professional indemnity
insurance (and related insurance covers) with valuable, high quality loss prevention
advice to businesses servicing the marine, aviation, rail and general transport industry
through a mutual insurance company supported by at least “A-" rated security from its
external reinsurers. The focus will continue to be on maintaining strong reserves and
the provision of quality service and sound risk management advice by a highly
competent staff.

The accounts and financial highlights for the 2021/22 year will be available on the
website (www.itic-insure.com) before the AGM on 22" September 2022...”

A.1.9 Business Objectives: ITIC’s objectives are as follows:

ITIC is committed to consistently providing competitively priced professional indemnity
insurance (and related insurance covers) with valuable, high quality loss prevention
advice to businesses servicing the marine, aviation, rail and general transport industry
through a mutual insurance company supported by at least “A-" rated security from its
external reinsurers. Strong reserves will be maintained and quality service and sound
risk management provided by its highly competent staff.

A.2. Underwriting Performance

A.2.1 Underwriting performance: As illustrated below, which has been summarised
from ITIC’s financial statements:

e Premium increased by 9.8% coming from, growth in new members, strong
renewals and a strengthening of the US dollar.

e Acquisition costs increased as the full EU book of members renewed via the
fronting arrangement with UK P&l NV.

12
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e Excess of loss reinsurance costs also increased due to market pressures.

Net claims costs reduced significantly as a result of releases in provisions from
earlier years.

e Management fees increased as the business strengthened its IT resilience and
capabilities whilst other expenses increased because of travel and meetings
resumed following the lifting of Covid-19 restrictions.

e The board decided to increase the level of continuity credit for 2022/23 to 20%-
30% compared with the 2021/22 credit of 15%-25%.

e The combined loss ratio before continuity credit and quota share reinsurance for
the financial year was 56.3% compared with the prior year's 81.2%.

¢ Investments produced a loss after recent strong years.

It should be noted that the figures relate to ITIC on its own.

ITIC writes only one class of business. Premium is written in one or two year policies
and the renewal of these policies is uneven. As a result, more premium is written in
years ending in an even number. The business review clearly summarises the
premium on an earned basis and this shows a more even split between consecutive
years. On 1%t November 2019, as part of the Brexit solution, ITIC commenced
underwriting through UK P&l NV in the Netherlands to write business in other EU
countries. This is done on a fronting arrangement and the business is 100% reinsured
to ITIC.

2022 2022 2021 2021

Notes US$ % of gross US$ % of gross

000s earned 000s earned

premium premium

Gross earned premium 5 65,672 100.0%” 59,786 100.0%
Less acquisition costs including management fee element 8 (11,575)' 17.6% (9,744) 16.3%
Less excess of loss reinsurance costs 6 (5,365) 8.2% " (4,767) 8.0%
Net retained premium 48,732 T 74.2% 45,275 75.7%
Claims incurred net of excess of loss recoveries including management fee element 7 (11,818) 18.0% " (26,977) 45.1%
Management Fee (excluding acquisition and claims elements) 9 (6,602)' 10.1% (5,861) 9.8%
Other expenses 8 (1,613) 2.5%" (1,187) 2.0%
Total claims and other expenses (20,033)' 30.5% (34,025) 56.9%
Total costs (excluding continuity credit) (36,973) " 56.3% (48,536) 81.2%
Operating surplus before continuity credit and quota share reinsurance 28,699 © 43.7% 11,250 18.8%
Less continuity credit 5 (14,201) 21.6%" (13,316) 22.3%
Net result from quota share reinsurance see below * (8,953) 13.6% " 953 -1.6%
Surplus / (deficit) on technical account before investment result 5,545 " 8.4% (1,113) -1.9%

Further geographical analysis is presented in appendix S.05.02 which forms part of
ITIC’s annual Quantitative Reporting Template (“QRT”) requirement.

A.2.2 Mitigation techniques: ITIC's reinsurance programme is designed to manage
risk to an acceptable level to optimise ITIC's capital position. The programme
comprises excess of loss reinsurance cover to protect against individual large losses,
and a 90% quota share arrangement with TIMIA.

A.3. Investments performance

A.3.1 Performance of investments: Below shows ITIC’s investment result for the
years to 31t May 2021 and 2022. All of ITIC’s investments are in fixed income
securities and UCITS, however its investment result is adjusted to reflect 10% of the
combined return of ITIC and its quota share reinsurer TIMIA.
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2022 2021
us$ us$
000s 000s
Investment result - realised
Interest on bank deposits and bonds 1,080 1,134
Realised gains on disposals 51 312
Transfer of investment return between ITIC and TIMIA 2,565 3,138

3,696 4,584

Unrealised (losses) / gains on investments (4,337) (1,549)

(641) 3,035

A.3.2 Other information on investments: Information on investment expenditure
is not shown separately. There are no gains or losses recognised directly in equity.
There are no investments in tradable securities or other financial instruments based
on repackaged loans.

A.4. Performance of other activities

ITIC does not carry on any other activities.

A.5. Any other information

ITIC underwrites approximately 27% of its business in the European Union excluding
the United Kingdom. Since 1%t November 2019, ITIC is providing cover via a fronting
arrangement with UK P&l Club NV based in Rotterdam in the Netherlands.

Other. ITIC considers no other information relevant to the disclosure relating to its
business and performance.

B. System of governance
B.1. General information on the system of governance

B.1.1 Structure of the undertaking’s administrative, management or
supervisory bodies: The Articles of Association ("the Articles") give the board of
directors extensive powers to manage the affairs of ITIC, and the Articles set out how
these powers are to be exercised. The board delegate the day to day running of ITIC
to the managers, International Transport Intermediaries Management Company Ltd
(“ITIM?).

Board meetings are held at least three times a year. The Chairman has the power to
call a board meeting at any time, and the Secretary of ITIC may call a board meeting
at the request of any director.

The governance structure of ITIC is explained in the Risk Management Policy. In
summary, this covers the following administrative, management and supervisory
bodies.

a. Board. The board bear ultimate responsibility for the management of risk and
for maintaining a sound system of internal control that supports the
achievement of the business plan, policies, aims and objectives of ITIC.

b. Audit Investment & Risk ("AIR") committee. The AIR committee supports the
board, particularly in overseeing matters concerning audit, investment and risk.

14



DocuSign Envelope ID: C71E1D41-580C-48A5-9CA2-AC7157E46456

c. Risk owners. The risk owners include the chief executive officer, underwriting
director, claims director, commercial director, chief financial officer, chief
operating officer and the investment manager.

d. International Transport Intermediaries Management Company Ltd board (“ITIM
board”) - including the Risk Management Function. The ITIM board carries out
the role of managers of the business.

e. Compliance function. The compliance function is largely carried out by the risk
and compliance officer, an individual who does not get involved in the day to
day running of the business and whose line management is outside of the
business.

f. Actuarial Function. The actuarial function contributing to the effective oversight
of the risk management system, risk modelling and the ORSA process.

g. Internal audit function. The internal audit function operates at the direction of
the AIR committee. It assesses risks, forms and internal audit programme and
undertakes internal audits.

h. Statutory auditors.

B.1.2 Material changes in the system of governance: There have been no
material changes in the system of governance that have taken place over the reporting
period.

B.1.3 Remuneration: There are no direct employees of ITIC. The non-executive
directors of ITIC are remunerated by a fixed fee proposed by the managers and
approved by the board which is not linked to the performance of ITIC. Directors’ fees
are not subject to pension or early retirement schemes. The directors are paid an
annual fee and a fee for each meeting attended as authorised under the bye-laws. The
current fees are:

v v v v

2022 2022 2021 2021
Annual fee Attendance fee Annual fee Attendance fee
£ £ £ £

Chairmen of main ITIC board and Audit Investment & Risk Committee 18,750 5,200 15,000 5,000
Chairman of Nominations Committee 10,000 5,200 10,000 5,000
Directors 5,200 5,200 5,000 5,000

The fees for the non-member non-executive directors appointed during the year are
individually negotiated.

B.1.4 Variable remuneration components and shares: As detailed above, there
are no direct employees and therefore no variable remuneration components other
than that mentioned above.

B.1.5 Transactions with related parties: ITIC has no share capital and is controlled
by the members who are also the insured. Subsequently, all insurance transactions
are deemed to be between related parties. These are the only transactions between
ITIC and its members.

All the directors are current representatives of member companies and, other than the
member interests of their companies, the directors have no financial interests in ITIC.
ITIC’s two non-member non-executive directors are not members. No loans have been
made to the directors and none are contemplated.

ITIC reinsures with Transport Intermediaries Mutual Insurance Association Limited of
Bermuda on a 90% quota share basis both its liabilities from 15t September 1992 and
its liabilities assumed under the agreement to run-off Transport Intermediaries Mutual
Insurance Association Limited and the Chartered and International Shipbrokers P&l
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Club Limited (CISBA).

International Transport Intermediaries Management ("ITIM") provides key
management personnel for ITIC. ITIM is a subsidiary of Thomas Miller Holdings
Limited.

B.1.6 Assessment of the adequacy of ITIC’s system of governance: The
following has been extracted from the financial statements for the year to 315t May
2022:

ITIC has risk management procedures in place which address the five risk areas laid
out in the Prudential Regulation Authority’s Handbook. These are credit risk, market
risk, liquidity risk, operational risk and insurance risk. ITIC has developed a business
risk assessment which defines the risks and sets out the procedures that are in place
to mitigate those risks. The business risk assessment is reviewed regularly by the
board.

ITIC has taken steps, where appropriate and possible, to mitigate the risks with internal
controls and procedures and management oversight. Where appropriate, ITIC
monitors its risks through regular reporting of monetary and non-monetary risks via a
series of key risk indicators. These are presented to the board and / or AIR committee
four times per year. ITIC's principal risks and uncertainties are to insurance (including
Loss of financial strength and Loss of business to competition); market (including loss
or impairment of investments), currency, credit, liquidity and cashflow risks are further
explained in note 4 of these financial statements. ITIC accepts levels of risk in different
areas as set out in its Risk Appetite Statement.

ITIC addresses other risks namely political (including change to UK tax agreement)
and climate change risk. ITIC considers how these could impact the financial risks and
insurance risk exposures via its emerging risks log as well as via the climate change
policy and plan. ITIC also considers fraud risks (including misappropriation of
investment funds) and this is managed through the fraud risks register.

ITIC currently has a climate change policy and plan to address the relevant
environmental, social and governance requirements and this is being refined during
2022. ITIC has put in place a policy to assist in managing the financial risks associated
with the effects of climate change and to ensure that ITIC has adequate oversight and
control of this area and understands how climate change relates to other risk groups.
The financial risks emanating from climate change can impact other risk groups,
specifically the strategy, insurance, credit and market risk areas. Financial risks from
climate change arise through two primary channels, being physical and transition
factors. In addition, liability can arise from third parties who have suffered loss or
damage from physical or transition risk factors associated with climate change.

The objective of the climate change policy is to:

o Embed the consideration of the financial risks from climate change in ITIC's
governance arrangements;

¢ Incorporate the financial risks from climate change into existing financial risk
management practice;

o Use (long term) scenario analysis to inform strategy setting and risk assessment
and identification; and

e Develop an approach to disclosure on the financial risks from climate change.
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The board is responsible for setting the climate change policy and ensuring that there
are adequate processes in place to monitor and manage the financial risks from
climate change within the parameters defined by the risk appetite. The risk function is
responsible for assessing and monitoring the risk profile from climate change against
the risk appetite and its tolerances. Stress and scenario testing relating to financial
risks from climate change is being developed by the risk function and will be monitored
regularly. There is a review at the board and Audit Investment and Risk committee of
key risks, including risks associated with climate change. The ORSA considers the
impact of climate change on the organisation. Risk identification and management is
in progress at 315t May 2022.

ITIC is comfortable that it has identified and taken into consideration its risk
environment, as summarised above, and that it holds sufficient capital and reserves to
cover its potential impact. The ITIC board approved its Own Risk and Solvency
Assessment at the board meeting in March 2022 and this was submitted to the
Pru